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Good work at cost cutting

EBITDA up to 21% of sales

The medical device maker Ossur just
published its Q313 figures. Here is our
first impression of them. We will
publish a new valuation of the
company tomorrow, after an
earnings call with management.

The main news in this is that
management delivered well on its
cost cutting message, better than we
expected.

Historical figures, including the new
ones, and our forecast can be seen
in the table to the right.

Sales and gross profit we nearly
exactly as we predicted, USD 104,7m
and 65.4m respectively.

Cost was significantly lower, as can
be seen in the table. Management's
cost cutting programme, including
relocation of production, layoffs and
stricter controls, is obviously paying off
in line with their forecasts and then
some. Operatfing cost was 45% of
sales, compard to 47% in Q312.

The good work in cost cutting leads
to an increase in EBITDA% to 21.0%,
up from 18.5% in Q312 and 14.4% last
quarter, a relevant change. Indeed
this is among the highest quarterly
EBITDA% on record for Ossur.

In light of these results we have
revised our forecast for Q4 and 2013.
The new estimates can be seen in the
table (top right).

IFS will publish a new valuation for the

company tomorrow, following a

conference call with management.
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USDm Q312 2012 Q313 Q313E Diff%
Net sales 98.5 399.4 104.7 1044 0.3%
Sales growth%, YoY -2.8% 0.3% 6.3% 6.0%
Cost of good sold -36.8 -151.5 -39.3 -39.4
Gross profit 81.7 248.0 654 85.1 0.5%
Gross profit% 62.6% 62.1% 62.4% 62.3%
Other income 0.0 0.1 0.1 0.1
Sales and marketing exp. -29.4 -120.9 -31.0 -32.4
R&D expenses -5.5 -22.1 -48 -5.7
Admin expenses -11.8 -48.2 -11.1 -12.5
EBIT 15.0 56.8 18.6 145 27.9%
EBIT% 15.3% 14.2% 17.7% 13.9%
Financialincome 0.0 02 0.0 0.0
Financial expenses -1.6 -6.8 -1 -1
Net exchange rate diff. 0.2 0.3 0.8 0.0
Tofal financial expenses -1.4 -6.4 -0.3 1.1
Profit before tax 13.6 50.9 183 13.4
Income tax -3.8 -13.1 -4.4 -3.5
Net profit 9.9 378 14.0 9.9 40.4%
EBITDA 18.2 70.0 220 17.9 22.6%
EBITDA% 18.5% 17.5% 21.0% 17.2%
Gross profit% 62.6% 62.1% 62.4% 62.3%
Sales and marketing% -29.8% -30.3% -29.6% -31.0%
R&D% -5.6% -5.5% -4.6% -5.5%
Admin cost% -120%  -121% -10.6% -12.0%

Source: Ossur, IFS Research
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Research Disclaimer

The opinions and projections included in this report are based on general information which IFS research
has gathered when this report is written. Sources mainly used are annual reports, earnings' meetings and
stockholders' meetings among other public information which have been published in the media and on
other scenes. Information in this report is only published for informative purposes and should thus not be
viewed as an offer of any kind. Opinions and projections can change without notice. Although particular
care is taken that the information is correct and precise when it is put forward, IFS research or its employees
cannot be held responsible for faults. IFS research and its employees are not responsible if the price of

shares, in which the company recommends a buy, might go down.

IFS research, its employees, board members, or others in any manner related to IFS research, might hold
interests in specific companies which the IFS research analyses discuss at each time. These interest might be
as shareholders, consultants in specific companies or may refer to interests connected to other services
provided.
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